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Abstract. Research on stock splits has been widely conducted in Indonesia and internationally, as
stock splits are considered an important corporate action that can influence investor perception and
stock performance. However, the motivations and consequences of stock splits remain diverse,
ranging from efforts to increase stock liquidity, adjust market price ranges, attract new investors, or
signal positive corporate prospects. This study aims to empirically reanalyze the effect of stock splits
on trading volume and stock prices of companies listed on the Indonesia Stock Exchange (IDX)
during the 2022-2024 period. Specifically, the research investigates whether significant differences
exist between trading activities and stock price levels before and after the stock split event. The data
used in this study are historical in nature, consisting of stock split announcements, daily trading
volume, and stock price movements surrounding the event period. To test the hypotheses, this
research employs both the paired-sample t-test and the Wilcoxon signed-rank test as statistical tools.
These tests are appropriate because they allow for the comparison of two related samples, namely
the stock performance indicators before and after the split. The selection between the two methods
depends on the distribution of the data, where the paired t-test is used if the data is normally
distributed, while the Wilcoxon test is applied if the normality assumption is not met. This study is
categorized as moderate TKT (Technology Readiness Level 4-6) because it uses secondary historical
data and focuses on empirical statistical analysis rather than experimental or simulation-based
approaches. By examining stock split events within the specified period, this research contributes
to the understanding of whether stock splits in Indonesia are primarily cosmetic in nature or if they
generate real economic impacts on liquidity and stock valuation. The findings are expected to
provide useful insights for investors, market analysts, and policymakers in assessing the relevance
and effectiveness of stock splits as a corporate strategy.
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@m 1. INTRODUCTION
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, especially on company with price shares that have been high . The Indonesia Stock

DOI : https://doi.org/10.61132/digitalinnovation.v2i4.522 international.arimbi.or.id /index.php /Digitallnnovation



https://doi.org/10.61132/digitalinnovation.v2i4.522
https://international.arimbi.or.id/index.php/DigitalInnovation
mailto:wahyu.anggraini@mercubuana.ac.id
https://creativecommons.org/licenses/by-sa/4.0/
https://creativecommons.org/licenses/by-sa/4.0/

International Journal of Health and Medicine 2025 (October), vol. 2, no. 4, Zulhendry, et al. 111 of 118

Exchange ( BEI) recorded that a number of company big do a stock split on 2022-2024
for increase investor participation and guard liquidity share .

However , the impact of stock split on trading volume share Still still continues . Some
study find that stock splits increase liquidity And Power pull shares , while others show
that the effect only temporary .

Study This aim For analyze changes in trading volume before And after the stock split
companies listed on the IDX in 2022-2024. With use event study approach and method
statistics , research This will test does stock split have an impact significant to liquidity
share And How investor reaction to action corporation the .

Research conducted by Rofiah et al (2019) showed No there is difference between trading
volumes company before And after carry out a stock split. Likewise with Dedy Januat's
research et al (2024) and Moch . Sa'dun Mustafa and Agustina Widodo (2024). On the
other hand Tia Yuliawati's research et al (2024) and Andri Hirmawan (2020) shows that
There is differences in trading volume between before And after solving .Based on
description on background behind above , then writer interested For do return study with
title “ Trading Volume Analysis And Price Share Before Share And After Stock Split and
The implications To Liquidity Indonesian Capital Market ( Study Empirical (in Companies
on the IDX in 2022-2024)

Based on background behind previously , then writer formulate problem study This as
following : 1. What is There is differences in trading volume share before And after the

stock split? 2. What is it? There is difference price share before And after the stock split?

2. THEORITICAL REVIEW

Agency Theory

Agency theory is a theory that discusses the relationship between the principal (the person
who gives the task) and the agent (the person who performs the task). This theory was
developed by Jensen & Meckling (1976) and is often used in economics, management, and
accounting to explain the conflict of interest between the party who delegates the task and
the party who carries out the task. The main concept in agency theory is based on three
main concepts: principal and agent, agency problems, and agency costs.

A principal is the party who grants authority or duties (e.g., shareholders, company
owners), while an agent is the party who carries out duties on behalf of the principal (e.g.,
managers, company executives). In agency problems, conflict arises because agents often
have different interests than the principal. Agents may act in their own interests rather than
the principal's, leading to information asymmetry and moral hazard. The concept of agency

costs emerged to reduce conflict; principals often incur costs, such as:
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Monitoring costs, for example audits and financial reports, incentive costs, for example
giving bonuses to agents to act in accordance with the principal's interests, and residual
costs, namely losses due to differences in interests that cannot be completely eliminated.

In a company: Shareholders (principals) entrust management to the CEO (agent). If the
CEO prioritizes personal gain, such as increasing salaries without improving company
performance, this creates an agency problem. In government: The people, as principals,
elect public officials as agents to run the government. However, if officials prioritize
personal or group interests, corruption and power struggles occur. To address this conflict,
several mechanisms can be used, namely providing performance-based incentives
(bonuses, shares, stock options), increasing transparency and oversight systems (audits,

periodic reports), and good corporate governance mechanisms.

Signaling Theory

Signaling Theory explains how one party (the signaler) provides information to another
party to reduce information asymmetry. This theory was first developed by Michael Spence
(1973) in the context of the labor market, but has since been widely applied in economics,
management, and finance.

The main concepts in Signaling Theory are the sender, the party with more information
and wanting to convey a signal to others. Companies announce high profits to attract
investors. The receiver, the party who receives and interprets the signal to make decisions.
Information asymmetry occurs when one party has more information than the other.
Signals are used to reduce this uncertainty. Signals must be credible and difficult to
counterfeit to be effective.

Signaling Theory can be applied in finance and investment, such as dividends as a signal.
Companies that pay high dividends demonstrate financial stability, attracting investors. If
a company buys back its shares, this can signal that management believes the stock price
will rise in the future.

Signaling Theory explains how information can be communicated effectively to reduce
distance and information asymmetry. In various fields, signals are used to build trust and

influence the decisions of others.

Stock Trading Volume

Stock trading volume indicates the number of shares traded within a specific time period.
According to signaling theory, significant changes in trading volume can signal investors
about market sentiment, company prospects, or hidden information not yet revealed in the
stock price. Trading volume signals high trading volume; if trading volume increases
drastically, this can signal important information influencing investor decisions. If many

investors buy a stock simultaneously, this could signal good news or positive expectations
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about the company's performance. Conversely, if trading volume is high but the price falls,
this could indicate fear or a distribution of shares by large investors. Low trading volume,
if low, could indicate investor uncertainty or a lack of new information to attract market

attention. Stocks with low trading volume tend to have low volatility but are also less liquid.

Stock Split

A stock split is a company's policy of dividing its shares into more shares with a lower
nominal value, without changing the total market capitalization. Stock splits are often seen
as a positive signal that a company believes its stock price will continue to rise in the future.
Investors view stock splits as a sign that management is optimistic about the company's
business prospects, making them more likely to purchase the shares. If a company
implements a 1:2 stock split, it means that every old share is split into two new shares at a
lower price per share. This makes the stock more liquid and affordable, attracting more

investors.

Stock price

A stock price is the market value assigned to a single share of a company's stock. This price
fluctuates depending on factors such as company performance, economic conditions,
market supply and demand, and investor sentiment. Stock prices before and after a stock
split depend on the company's split ratio. A stock split can increase liquidity. A lower stock
price can attract mote investors. A stock split also doesn't change the investment value; it's
the price per share that changes, not the total value of ownership. A stock split can have a

positive effect on the market, as some investors perceive a stock split as a sign of corporate

optimism.

Framework Thinking

Based on The main points of the theory above can be concluded framework think

following This
Sebelum Stock Split Perbedaan Sesudah Stock Split
Volume Perdagangan - Volume Perdagangan
dan Harga Saham dan Harga Saham

Hypothesis .
Based on research above, the hypothesis that will be proposed for testing is:
H1 : There is no change in trading volume before and after the stock split

H2: There is no change in stock prices before and after the stock split.
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3. METHOD

Time and Place of Research

The author conducted research on several companies listed on the Indonesia Stock
Exchange (IDX) for the 20222024 period that underwent stock splits, spanning from
January 2025. The data used in this study were financial data obtained from the official
website of the Indonesia Stock Exchange (IDX), www.idx.co.id, and the websites of each

company.

Research Design

The research design used in this study is the descriptive method and the explanatory causal
method. The descriptive method is a problem-solving process carried out by describing
the state of an object or research object. This object can be a person, institution, society,
or other people at the present time based on the facts that appear to exist. According to
Sugiyono (2005: 21), the descriptive method is a method that describes or analyzes research
results but is not used to draw broader conclusions. The explanatory causal method is a
research method used to determine the influence of one or more independent variables

(independent variables) on the dependent variable (dependent variable).

Data collection technique

The data collection technique used was secondary data collection, where data was not
obtained directly from the object but from other sources. The data in this study were
obtained from the official website of the Indonesia Stock Exchange, www.idx.co.id, and
the official websites of each company for the period 2022-2024. This study also utilized

various journals, articles, and reference books as references.

Population

The population in this study were companies listed on the Indonesia Stock Exchange
(IDX) during the 2022-2024 period that conducted stock splits and published their reports
on www.idx.co.id. The research sample was determined using purposive sampling, namely
companies that met the following criteria:

(1) Listed on the. (2) Indonesia Stock Exchange for a two-year period, namely 2022 and
2024. (3) Announce stock distribution in the form of stock split in 2022 and 2024. (4) Stock
trading volume and stock price data are available at T-5 and T+5. (5) The stock split

announcement date is available.
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4. RESULTS AND DISCUSSION

Table 1. Statistics Descriptive

Deviation
N Minimum Maximum Means Standard
Price t-5 33 400 283000 13283.03 48657.642
Price t+5 33 248 29025 1952.61 4981.028
Trading Volume t-5 33 1300 48595300 5495966.67 11404130.867
Trading Volume t+5 33 900 85477100 11746881.82  20105896.847

N valid ( based on list ) 33

Hypothesis Testing: Hypothesis testing using descriptive statistics and the two-mean

difference test (paired sample test)

Descriptive Statistics

Descriptive statistics are used to find out the description of the standard deviation,
average, minimum, and maximum of the variables studied.
From results calculation statistics descriptive can depicted variables as following:
(1) Variable Before Stock Split can described that mark minimum 400 while the
maximum value is 283000. The overall average is 13283.03 and the standard deviation
is 48657.642. (2) Variable After Stock Split can described that mark minimum 248while
the maximum value is 29025. The overall average is 1952.61 and the standard deviation
is 4981.028 (3) Variable Before Stock Split can described that mark minimum 1300 while
the maximum value is 48595300. The overall average is 5495966.67 and the standard
deviation is 11404130.867 (4) Variable After Stock Split can described that mark
minimum 900 while the maximum value is 85477100. The overall average is

11746881.82 and the standard deviation is 20105896.847.

Data Normality Test
Table 2. Results of Data Normality Test
Shapiro-Wilk
Signat
Statistics df ure.
Price t-5 0.234 33 .000
Price t+5 0.317 33 .000
Trading Volume t-5 0.557 33 .000
Trading Volume t+5 0.655 33 .000

The normality test results showed a significance level of <0.05 for each variable,
indicating that the data was not normally distributed. Therefore, a non-parametric test
was used to compare the two averages. To compare two paired data sets, the Wilcoxon

Signed-Rank test was used.
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Test of 2 Averages ( Test Sample In pairs )

The difference test of 2 means used in this study is the Wilcoxon Signed-Rank test, which
is a non-parametric statistical test used to compare two paired (independent) data groups
when the data does not meet the assumption of normality.

The results of the Wilcoxon Signed-Rank test are as follows:

Table 3. Results Wilcoxon Signed-Ranks Price Test Shatre

N Average Amount Ranking
Rating
Price t+5 - Price t-5 Ranking 32 years old 17.47 559.00
Negative
Ranking Positive 1P 2.00 2.00
Tie 0 seconds
Total 33
a. Price t+5 < Price t-5
b. Price t+5 > Price t-5
c. Price t+5 = Price t-5
Price t-5 -
Price t+5
Z -4.976 b

Assimilation (2-tailed) .000

a. Test Ranking Wilcoxon Signed
b. Based on ranking positive .

From the table can explained that from 33 samples on price before And After the
stock split, there were 32 samples that experienced decline And there is 1 sample that
experienced increase . Because mark significance price shares < of 0.05 So it can be

concluded that there is a difference in share prices before and after the stock split

announcement.
Table 4. Results Wilcoxon Signed-Ranks Test Trading Volume
N Average Amount
Rating Ranking
Trading Volume t+5 — Ranking Negative 10 years 13.05 130.50
Trading Volume t-5 Ranking Positive 23b 18.72 430.50
Tie () seconds
Total 33

a. Trading Volume t+5 < Trading Volume t-5
Trading Volume t+5 > Trading Volume t-5
Trading Volume t+5 = Trading Volume t-5

Trading Volume t+5 -
Trading Volume t-5

Z -2,680 ®

Assimilation (2-tailed) .007

a. Test Ranking Wilcoxon Signed

b. Based on ranking negative .

From the table can explained that from 33 samples on trading volume share before
And After the stock split there were 10 samples that experienced this decline And there

are 23 samples that experienced increase . Because mark significance of trading volume
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shares < of 0.05 So it can be concluded that there is a difference in stock trading volume

before and after the stock split announcement.

5. CONCLUSION AND SUGGESTIONS

After carrying out the analysis steps, several conclusions were obtained, namely (1)
There were changes in prices share before And solution share . (2) The existence of
Changes in stock trading volume before and after a stock split (3) With a stock split, stock
liquidity can increase because stock prices become more affordable for investors (4) Stock
splits have a positive impact on a company because they are a sign/signal to investors that
the company is serious about improving business performance. From the results of this
study, it is necessary to re-examine (1) whether there is other factors that influence change
price and trading volume share besides than is there a stock split (2) ? after stock split price
share will increased (in term short / term length ) for can conclude whether stock split
strategy is good strategy For increase performance share The results of this study are
expected to help investors become more discerning about stock split signals in Indonesia

, resulting in more informed decisions about buying and selling shares.
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